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Conclusion: Based on the data and developments recorded during the reporting period, we can 

conclude that a credible and relevant educational reform policy has been maintained in due course. 
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Economic growth: After the shocks of the pandemic and the Artsakh war, the pace of economic 

recovery of 2021 accelerated at the beginning of 2022. Despite a certain slowdown in economic 

activity in March as a result of the Russian-Ukrainian conflict that began in late February and the 

negative effects of sanctions against Russia, the growth rate of economic activity accelerated sharply 

(especially in the service sector) from April, due to the influx of people to Armenia, a significant 

increase in tourism and the relocation of IT companies to Armenia, as well as another new influx of 

migrants to Armenia in September. As a result, 12.6% economic growth was registered in 2022, 

which was mainly due to the growth of services (contribution: 9.4 percentage points). Industry and 

construction also grew, contributing to economic growth (contribution: 1.2 and 1.2 percentage points, 

respectively). Meanwhile, the decline in agriculture had a negative impact on economic growth 

(contribution: 0.1 percentage point). From the point of view of aggregate demand, the growth was 

determined by both the growth of domestic demand (private consumption and investment) and the 

increase in exports. 

High rates of economic growth continued in 2023 as well. In January-September, compared to the 

same period of last year, the economic activity was 9.7%, which was mainly contributed by the 

services sector. Growth in the trade and construction sectors also contributed significantly. The 

growth of services sector in January-September was conditioned mainly to growth in information and 

communication, transport, accommodation and public catering sub-sectors. The economic activity 

has been accompanied by both an increase in domestic demand, as evidenced by continued increase 

in services and construction, and an increase in external demand, especially in exports of services. 

Foreign Trade: Exports and Imports. In 2022, foreign trade registered a significant increase: the 

export and import of goods increased by 77.7% and 63.56%, respectively. Despite the significant 

slowdown caused by the conflict between Russia and Ukraine and the negative effects of the 

unprecedented sanctions against Russia, the growth rates of exports and imports have accelerated 

again since April. 

In January-September 2023, foreign trade continues the trends of the previous year, registering a 

double-digit growth (47.2%): the export of goods increased by 48.5%, and the import by 46.4%. 

Inflation and Monetary Policy. Average inflation in January-September 2023 was 2.8%, and 12-

month inflation in September was 0.1%. Responding to the existing low inflation environment, the 

Central Bank of Armenia lowered the refinancing rate by 1 percentage points defining 9.75% in 

January-September. 

Inflation was 0.1% in September 2023 and the CBA lowered the policy rate by 0.5 percentage point, 

accordingly. 

State Budget, Debt and Fiscal Policy. During 2022, RA state budget revenues increased at a high 

rate due to high rates of economic growth and inflation, as well as changes in tax legislation. 

According to the results of 2022, the total revenues of the RA state budget amounted to AMD 2,063.1 

billion, increasing by 22.5% compared to the same period of the previous year. Taxes and duties 

amounted to AMD 1,926.0 billion, increasing by 21.4% compared to the same period of the previous 

year. The increase in tax revenues is mainly due to the restoration of tax bases (mainly due to the 

growth of consumption and imports, except for customs duties), as well as the introduction of the 

export duty on metal minerals, which was valid until September 1, 2022. 
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In 2022, an increase in state budget expenditures was recorded. State budget expenditures amounted 

to AMD 2,242.6 billion, increasing by 11.9% compared to the same period of last year. In the same 

period, current expenses amounted to AMD 1,862.2 billion, increasing by 4.2% compared to the same 

period of last year. 

In 2022, operations with non-financial assets amounted to AMD 380.4 billion, in which expenses on 

non-financial assets (capital expenditures) amounted to AMD 389.1 billion, increasing by 75.8% 

compared to the same period of last year. 

As a result of the above developments, a deficit state budget was formed. In 2022, a deficit of AMD 

179.5 billion was formed in the state budget, compared to a deficit of AMD 320.5 billion in the same 

period of last year. 

In January-September 2023, the revenues of the RA state budget continue to grow due to the 

expansion of tax bases in conditions of high economic growth. In January-September 2023, state 

budget revenues amounted to AMD 1708.5 billion, increasing by 13.8% compared to the same period 

of last year, and taxes and duties amounted to AMD 1617.1 billion, increasing by 15.0% compared 

to the same period of last year. The increase in tax revenues is mainly due to the increase in tax bases 

(mainly last year's profits, imports, consumption and salaries). At the same time, the increase in tax 

revenues was counteracted by the decrease in the income tax rate and the increase in the volume of 

refunds, as well as the suspension of the export duty on metal minerals (from September 1, 2022). 

In January-September 2023, an increase in state budget expenditures was recorded. State budget 

expenditures amounted to AMD 1633.9 billion increasing by 12.7% compared to the same period of 

last year. In the same period, current expenses amounted to AMD 1401.7 billion, increasing by 9.9% 

compared to the same period of last year. Operations with non-financial assets amounted to AMD 

232.3 billion, in which expenditures on non-financial assets (capital expenditures) amounted to AMD 

238.2 billion, registering an increase of about 33.1% compared to the same period of last year. 

In January-September 2023, the state budget had a surplus of AMD 74.6 billion, compared to a 

surplus of AMD 51.4 billion in the same period of last year. 

Short-term forecasts. For 2023-2024, 7.0% economic growth is predicted by the state budget in line 

with the target of the RA Government program. Moreover, in 2023, for the purpose of contributing 

to the increase of the economic growth potential and at the same time ensuring fiscal stability, the 

fiscal policy aimed to significantly increase the level of public investments and at the same time 

ensure the maintenance of a stable level of the RA Government debt.  

In 2023, because of legislative reforms and measures aimed at improving tax administration, tax 

revenues are expected to reach 23.4% of GDP, and 24.2% of GDP for 2024 (MTEF 2024-2026). 

Meanwhile, the total expenses of the state budget will increase in relation to the GDP, making 27.4% 

for 2023 and 28.0% for 2024. As a result, in 2023-2024, the state budget deficit will be 2.9% of GDP 

in average. In order to increase the potential for economic growth in the medium term, it is planned 

to significantly increase capital expenditures in 2023-2024, bringing it to 6.3% of GDP (an increase 

of 1.8 percentage points compared to the actual 4.5% in 2022). 

Conclusion: Based on the data and developments recorded during the reporting period, we can 

conclude that a credible and relevant stability-oriented macroeconomic policy has been maintained 

in due course. 
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3. PUBLIC FINANCE MANAGEMENT 

The Strategy for the Public Finance Management System Reforms (PFMSR) for 2019-2023 

(hereinafter the “Strategy”) and the Action Plan for the Reforms of the Public Finance Management 

System for 2019-2023 (hereinafter the “Action Plan”) were approved by the RA Government Decree 

№1716-L, dated November 28, 2019. Pursuant to the Point 15 of the Strategy, the general 

management of the PFMSR, envisaged by the Strategy, is carried out by the RA Minister of Finance, 

and the heads of state bodies are responsible for the implementation of the PFMSR in those state 

bodies. According to the Point 16 of the Strategy, in order to coordinate the activities carried out in 

different areas of the PFM, a PFMSR Secretariat is established in the RA Ministry of Finance, on 

behalf of the Budget Process Coordination Department. Pursuant to the Point 17 of the Strategy, the 

heads of the responsible bodies and units of the RA Ministry of Finance submit reports to the PFMSR 

Secretariat on the implementation of the actions (measures) provided by the Strategy and related to 

their competences. Forms of reports and submission deadlines are defined by the Order №93-A of 

the RA Minister of Finance, dated March 30, 2020. 

As a result of monitoring the implementation of the measures planned by the Strategy, the PFMSR 

Secretariat initiated a process of revising/extending the implementation deadline for a number of 

measures in 2020-2021, as a result of which a number of measures of the Strategy were developed 

and edited by the RA Government Decrees №283-L, dated March 04, 2021, and №2189-L, dated 

December 30, 2021. 

The PFMSR Secretariat developed and published semi-annual and annual reports on Strategy 

Measures Implementation Process for 2020-2022, as well as first semester report for 2023 (available 

here).  

In the meantime, the new Public Expenditure and Financial Accountability (PEFA) assessment is 

currently being implemented for Armenia, the outcome of which will be the presentation of the 

relevant report. The PEFA Assessment will provide an opportunity to develop new strategic 

approaches within the framework of PFMSR. The previous PEFA assessment for Armenia was 

carried out in 2013 and the reports were published on PEFA official website (available here and here). 

As a result of consultations with state bodies involved in the PFM process and discussion of PEFA 

Assessment report indicators, a PEFA Assessment Concept Note was developed by the PEFA team.  

Conclusion: Based on the information provided above, we can conclude that the GoA has ensured 

the continuous improvement of PFM in line with existing Strategy and Action Plan. 

4. BUDGET TRANSPARENCY  

Taking into account the Articles 3 and 4 of the RA Law “On Normative Legal Acts”, Article 26.a of 

the RA Law “On Budgetary System of the Republic of Armenia”, the Section 12 of the RA 

Government Decree N 1164 “On Defining the Order of Organizing and Conducting Public 

Discussions and Declaring the Decree N 296-N of the Government of the Republic of Armenia, dated 

March 25, 2010 null and void”, dated March 25, 2018 (the “Decree”) and the schedules approved by 

the RA Prime Minister's decisions on starting the budget process for each year (the “Schedules”), the 

RA Ministry of Finance publishes the draft RA laws on state budget for each year on its website and 

the unified website for the publication of legal acts (available here, here, here, here and here). 

In addition, since 2019, the public authorities, including the RA Ministry of Finance, are obliged to 

publish on their official websites the drafts of the MTEF (including the state budget) applications of 

https://www.minfin.am/hy/page/hashvetvutyunner_pfk_
https://www.pefa.org/country/armenia
https://www.pefa.org/node/1586
https://www.e-draft.am/projects/1230
https://www.e-draft.am/projects/1980
https://www.e-draft.am/projects/2786
https://www.e-draft.am/projects/3614
https://www.e-draft.am/projects/4797
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the given year, as well as the cost calculations-justifications based on the applications, in order to 

hold public discussions with the participation of CSOs. The 2023-2025 MTEF application for 

budgetary financing (including budget expenditures for 2023) of the RA Ministry of Finance is 

available here. 

After the approval, the MTEF is published in the RA official bulletins and on the websites of the RA 

Ministry of Finance and https://arlis.am. At the same time, after approval by the RA National 

Assembly, the state budget of each year is published in the RA official bulletins and on the websites 

of the RA National Assembly, RA Ministry of Finance and https://arlis.am. 

The draft report on the execution of the budget of the previous year, information on the progress of 

the budget on a monthly basis and quarterly reports on the execution of the budget are published on 

the website of the RA Ministry of Finance. 

Since 2018, a brief version of the next year's budget (the Citizen Budget) and simplified reports on 

the execution of the previous year's budget are published on the website of the RA Ministry of Finance 

(available here and here). 

The actual execution of the annual budget structure, programs and budget spending directions is 

available online on the website of the Ministry of Finance and the website of the RA e-governance. 

Conclusion: Based on the information above, we state that public availability of accessible, timely, 

comprehensive and sound budgetary information is in place. 

 

 

 

General condition for the fixed tranche: 

Based on the self-assessment report of fixed tranche requirements we consider that all the 

Indicators were compliant and the fixed tranche should be requested to be paid. 

 

 

https://minfin.am/hy/page/petakan_mijnazhamket_tsakhseri_tsragre/
https://arlis.am/
https://arlis.am/
https://minfin.am/hy/page/2018_2019
https://minfin.am/hy/page/hh_petakan_byujei_parzecvats_hashvetvutyun
https://www.e-gov.am/interactive-budget/#{%22groupIndex%22:%227%22,%22subGroupIndex%22:1,%22classIndex%22:null,%22programIndex%22:null,%22minIndex%22:null}
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